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book has been downloaded 21 times. Share this to.BEIJING (Reuters) - China’s share of foreign direct investment (FDI) in
India in the first quarter of this year rose for the first time in years, showing the diplomatic thaw between the two countries was
not taking root at the business level. FILE PHOTO: Shipping containers,shipped from India, is stacked at a port in Qingdao,
Shandong province, in this July 15, 2011 file picture. REUTERS/Eugene Hoshiko The China Investment (CIC) Corp said on
Tuesday it was China’s largest direct foreign equity investor in India for the first quarter and its biggest since a government
freeze on overseas investment from March 2010-2012. The slump in FDI from China last year followed an expiry of a
U.S.-China trade agreement that sparked a trade war. But the share of the country’s outbound investment in India rose to $4.2
billion from $2.4 billion in the first three months of last year. However, the gradual rise in investment has not yet made much of
a dent in trade between the two countries, which are not yet free trade partners. Chinese imports of crude oil from India
increased an average of 43.6 percent year-on-year from January to March to $10.4 billion. But that was still less than a third of
the $32.8 billion in total crude oil exports from India to China in the same period. China’s outward shipments of commodities as
a percentage of exports to India have risen from 1.4 percent in 2015 to 7.1 percent last year, the highest in a decade. Last year
India’s exports to China dropped by $14.7 billion, the biggest fall in a decade, and India’s trade deficit with China, which
includes imports and transit traffic, narrowed to $29.9 billion, the lowest since 2012. China’s GDP growth is slowing and Prime
Minister Narendra Modi this month cut tariffs, lowered entry barriers and allowed companies to set up shop in China faster than
before, encouraging a wave of Chinese investment. But India’s economy grew just a fraction more than 5 percent in the January-
March quarter, its
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